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A FORWARD-THINKING PEOPLE

The Trans-Alaska Pipeline as it approaches Atigun Pass in the Brooks Range.

This Steve McCutcheon photo is dated February 10, 1977. Anchorage

Museum at Rasmuson Center, Library and Archives.

Collection Name: Steve McCutcheon Trans Alaska Pipeline System Construction

Collection

Identifier: AMRC-b90-14-3-419

Title: Above ground pipeline as it leaves a remote control valve

installation to go under ground.

Description: Title taken from verso. View of Trans-Alaska Pipeline running
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underground at control valve installation near Chandalar Shelf,

as it approaches Atigun Pass in Brooks Range, Alaska. Also from

verso: "This crew is at the south approach to Atigun Pass on the

Chandalar Bench camp side." Feb. 10, 1977. Original photograph

size: 8" x 10".

Creator: McCutcheon, Steve, 1911-

In 1970, Walter Hickel was serving as U.S. Secretary of the Interior. Here he

meets in his Washington office with prominent Native leaders as they

discuss issues surrounding the Alaska land claims dispute. From left, Tim

Wallis, President of the Fairbanks Native Association; Charles Edwardson,

Executive Director of the Arctic Slope Native Association; Eben Hopson; Emil

Notti; Attorney Barry Jackson (standing); State Senator William Hensley;

and Alfred Ketzler. Farthest back on the right are State Senator Ray C.

Christiansen and Frank Degnan. John Borbridge is seated in the foreground.

Alaska State Library.

Collection Name: Alaska State Library Portrait File. Photographs. ASL.

Identifier: ASL-Groups-NativeLeaders-7

Title: Gov. Hickel meeting with native leaders.

Description: Title taken from verso. Verso: In the Fall of 1970, then

Secretary of the Interior Walter Hickel met with Prominent

figures in the Alaska Land Claims dispute in his Washington

office. From left, Tim Wallis, President Fairbanks Native

Association; Charles Edwardson, Executive Director Arctic Slope



Native Association; Eben Hopson; Emil Notti; Attorney Barry

Jackson (standing); State Senator William Hensley; and Alfred

Ketzler. Farthest back on the right are State Senator Ray C.

Christiansen and Frank Degnan. John Borbridge is seated in the

foreground.

Alaska Governor Jay S. Hammond is credited with creating a rainy day fund

that would become the Alaska Permanent Fund. 1978 photo. Archives,

University of Alaska Fairbanks.

Collection Name: Jay Hammond Collection

Vertical File Photograph Collections-People

Identifier: UAF-1984-200-1

Title: Jay Hammond

Description: Portrait photograph of Jay Hammond.

More about contemporary Alaska:

The state’s most recent boom arrived in 1968 with the discovery of a massive oil

reservoir at Prudhoe Bay. Construction of the Trans-Alaska Pipeline System (TAPS)

would create one of the largest pipeline systems in the world. Before work could begin,

environmental concerns and land rights issues had to be addressed. Alaska Native rights

that had long been a back-burner topic were suddenly in the fore. Officials were virtually



forced to deal with aboriginal land and resource claims that had remained unresolved

since statehood.

On December 18, 1971, Congress passed the Alaska Native Claims Settlement

Act, legislation that would create thirteen regional Native corporations and village

corporations all over the state. Every Alaska Indian, Eskimo, and Aleut person of at least

one-quarter Native heritage would qualify for membership. In 1971, they numbered about

80,000, including those Alaska Natives who lived outside of Alaska. The corporations

shared a sum of $1 billion and were asked to select 44 million acres of land. In exchange,

Alaska’s Native people would surrender any rights to future claims against the

government.

While plans for the pipeline in the works for years, construction officially began

on January 3, 1974, when the first federal right-of-way grant was issued. On April 29,

road-builders began work on the North Slope Haul Road (now the Dalton Highway),

linking the Yukon River to the North Slope. During peak pipeline construction, 20,000

people were employed on what was called the largest privately financed construction

project in history. The total cost came to $8 billion, including building the Valdez

terminal, before it was completed in 1977.

The pipeline stretches 800 miles from Prudhoe Bay on Alaska’s North Slope, to

Valdez, the northernmost ice-free port in North America. Since pipeline startup on June

20, 1977, until 2006, the Alyeska Pipeline Service Company, the operator of TAPS, has

successfully transported over 15 billion barrels of oil, and the current flow represents

approximately 17 percent of total U. S. oil production.

The “rainy day” account known today as the Alaska Permanent Fund safeguards

the state against downturns in oil revenues. It also allows the people of Alaska to share

annually in their state’s oil wealth through a trickle-down plan that taps the fund’s

investment earnings. The brainchild of former Gov. Jay Hammond, the plan was

approved by voters in 1976 and established in 1980. The language provided that “at least

25 percent of all mineral lease rentals, royalties, royalties sales proceeds, federal mineral

revenue-sharing yaments and bonuses received by the state be placed in a permanent

fund, the principal of which may only be used for income-producing investments.”



Once a year every man, woman, and child who has lived in Alaska for at least one

year, and plans on staying, receives a Permanent Fund Dividend check, known among

Alaskans as the “PFD.” To calculate the amount for distribution, the formula takes half of

the approximate average of the Fund’s realized income for the last five years and divides

that among qualified applicants. The Alaska Permanent Fund has become a model

studied the world over.

Another milestone in Alaska history took place in 1980, when President James E.

Carter signed Alaska National Interest Lands Conservation Act, placing more than 104

million acres of land in federal protection, creating and adding to national parklands and

refuges. Today, less than 1 percent of Alaska’s 365 million acres is held in private hands.

In the 21st century, the state has become a melting pot. Its 2005 population of

655,435 people includes new Alaskans from nearly every continent. And Alaska’s

modern economy is driven by several basic sectors: exports including petroleum, mining,

seafood and forest products, tourism, international air cargo, as well as the military, and

state and federal governments. The travel and tourism industry has quietly and

surprisingly become the state’s largest private sector employer, accounting for 39,420

direct and indirect jobs bringing $1.15 billion in labor income along with $1.6 billion in

visitor spending. Oil and gas supplies have proven lucrative; since 1965, the state has

collected more than $53 billion in unrestricted oil and gas revenues.

The Alaska Department of Community and Economic Development reported that

2005 commercial fishing revenues came to nearly $1.7 billion. Total production value of

minerals came to $1,357.4 million, according to the Alaska Division of Geological and

Geophysical Survey. Finally, Alaska’s location still serves a strategically important

mission for the United States military with both Army and Air Force bases in Fairbanks

and Anchorage, and U.S. Coast Guard stations along the coasts..

Alaska continues to prove itself as the best purchase that the United States ever

made. Far from the first impression of Americans in 1867, Seward’s Folly, locked in

snow and ice, represents home-sweet-home to its residents and a dream destination for

visitors from all over the world

LINKS:



http://vilda.alaska.edu/cgi-

bin/queryresults.exe?CISOROOT=/cdmg21&CISOFIELD1=collec&CISOBOX1=Alaska%20Native%20Organizations.%20Photogra

phs.%20ASL-PCA-33&CISOOP=adv&CISORESTMP=&CISOVIEWTMP=&CISOMODE=grid

Alaska Native Claims Settlement Act:

www.lbblawyers.com/ancsatoc.htm

http://arcticcircle.uconn.edu/SEEJ/Landclaims/

www.alaskool.org/PROJECTS/ANCSA/ancsaindx.htm

ANCSA Overview by CIRI Historian Alexandra J. McClanahan:

http://litsite.alaska.edu/aktraditions/ancsa.html

Alyeska Pipeline Service Company:

www.alyeska-pipe.com

The Alaska Permanent Fund Corporation:

www.apfc.org/

University of Alaska Fairbanks, Alaska Film Archives, H.A. “Red” Boucher

interviews former Gov. Jay Hammond about the Alaska Permanent Fund:

Click here to display item.

Collection Name: H. A. "Red" Boucher Film Collection

Alaska Film Archives, University of Alaska, Fairbanks



Identifier: AAF-9162

Title: Jay Hammond talks about the budget gap

Description: 72 second film clip, color with audio track of Jay Hammond

talking about the budget gap and bridging the gap with taxes

vs. Permanent Fund Dividend. (from Alaska On-Line TV show

with host H.A. "Red" Boucher, recorded March 30, 2002)

Click here to display item.

Collection Name: H. A. "Red" Boucher Film Collection

Alaska Film Archives, University of Alaska, Fairbanks

Identifier: AAF-8783

Title: Jay Hammond talks about the permanent fund

Description: 58 second film clip, color with audio track of Jay Hammond

speaking about the organizations, and political entities that

comment upon and seek information about Alaska's

permanent fund.

Creator: H. A. "Red" Boucher

State of Alaska, Alaska National Interest Conservation Lands Act:

www.dnr.state.ak.us/opmp/anilca/anilca.htm

State of Alaska home page:

www.state.ak.us/
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